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LETTER OF TRANSMITTAL

September 3, 1996

The Honorable E. Benjamin Nelson
Governor of Nebraska

State Capitol

Lincoln, Nebraska 68509

Dear Governor Nelson:

On behalf of the Board of Educational Lands and Funds, I am
pleased to submit this 60th Biennial Report of its administration

of Nebraska’s School Trust from July 1, 1994, through June 30,
1996.

This report reflects the broad scope of activity and the
extensive responsibility of the Board and its staff in the
management of more than 1.5 million acres of School Trust Lands.

Total K-12 School Trust revenues for the biennium were
$62,757,564.42. All School Trust Funds are invested exclusively
by the Nebraska Investment Council.

Respectfully submitted,

BOARD OF EDUCATIONAL LANDS AND FUNDS

—— ——

gl SRS
; ...—..E-. ’_.-" ,

Richard R. LeBlanc
Executive Secretary

555 NORTH COTNER BOULEVARD LINCOLN, NEBRASKA 68505-2347 TELEPHONE 402/471-2014
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THE BOARD OF EDUCATIONAL LANDS AND FUNDS

In the Enabling Act of Congress passed April 19, 1864, pursuant 1o
which Nebraska became a state on March 1, 1867, and as a condition of
statehood, the federal government granted generally every section 16 and
36 in each township in Trust for the support of Nebraska’s common (K-12
public) schools. The Trust nature, conditions and obligations of this grant
are reflected in Article VIlI, Sections 6, 7, 8 and 9 of the Nebraska
Constitution and have been recited in numerous decisions of the Nebraska
Supreme Court including, for example, State ex rel. Ebke v. Board of
Educational Lands and Funds, 154 Neb. 244 (1951).

Approximately 2.8 million acres were acquired in Trust for the support
of Nebraska’s K-12 public schools and about 1.3 million of these acres
have been sold to private sector owners. Approximately 90% of the deeded
acres were conveyed pursuant to cash sales, or contractual purchase
rights vested in the buyers, prior to 1900 and several decades before the
Board of Educational Lands and Funds came into existence. In accordance
with Article VII, Sections 7 and 8 of the Nebraska Constitution, the
proceeds from all sales comprise part of the permanent school trust fund
and all school trust funds are invested exclusively by the Nebraska
Investment Council.

The Board of Educational Lands and Funds is now the Constitutionally
established Trustee of Nebraska’s School Trust Lands. The Board consists
of five members, four from Nebraska’s congressional districts as they
existed on January 1, 1961, and one at large, appointed by the Governor
and confirmed by the Legislature to rotating five year terms. Once
appointed to the Board, its members are independent Trustees who
manage the Board’'s activities and conduct its business operations in a
totally non-partisan and non-political manner. The Board is governed
entirely by trust law and its Trustee members are legally bound to fulfill
exclusively the Trust duties of maximizing the income and preserving the
assets of the School Trust for the benefit of the State and its citizens.

The Board meets monthly and its members receive compensation of
40 per day, plus reimbursement for their necessary expenses, for each
day they are actually engaged in performing the duties of their office. The
Board's Biennial Report is published during even numbered years and
supplemented by its report published in the Nebraska Blue Book during
odd numbered years.

The primary duty of the Board is to manage the more than 1.5 million
acres of land now held in Trust for Nebraska’s K-12 public schools and in
fulfilling this duty the Board serves as both land owner and land manager.



In its capacity as land owner, the Board makes expenditures for
maintenance, conservation and improvement of the land under its care and
a substantial portion of its budget each year is dedicated to these
purposes. In its capacity as land manager, the Board issues and services
both surface leases, primarily for agricultural uses, and subsurface leases
permitting exploration for and extraction of oil and gas, minerals and other
natural resources. The Board currently establishes and collects rentals on,
iIssues and manages approximately 3,800 leases. Sales and trades of
School Trust land are also discretionary with the Board.

The primary sources of revenue generated from Nebraska’'s School
Trust Lands are rental and bonus for agricultural leases and rental, bonus
and royalty for minerals leases. Analysis using valuation data of the
University of Nebraska, Department of Agricultural Economics, established
that the slightly more than 1.5 million acres held in Trust for Nebraska's
K-12 public schools had a current market value of approximately $334.1
million as of June 30, 1995, and $338.3 million as of June 30, 1996. The
total agricultural rent established by the Board for that land was
approximately $18.3 million effective January 1, 1996, and will be
approximately $18.9 million effective January 1, 1997.

Pursuant to Article VIl, Section 9 of the Nebraska Constitution, the net
income of the School Trust is distributed annually to Nebraska's K-12
public schools as the Legisiature may provide. To prevent revenue losses
to the school districts in which tax exempt School Trust Land is located,
distributions are first made to those school districts in lieu of tax. The net
School Trust income remaining after these in lieu of tax payments have
been made is then distributed to public schools statewide, including the
school districts where School Trust Land is located, on a per pupil basis.
The manner and time of these distributions are prescribed exclusively by
the Legislature, subject only to the Constitutional requirements that all net
Trust income must be used exclusively for the support and maintenance of

the common schools and the manner of distribution must be fair to all the
beneficiaries.

The Board and its staff are firmly committed to maximizing the income
and preserving the assets of the School Trust for the benefit of Nebraska
and its citizens. In pursuit of these goals, every effort is made to manage
and conduct the Board's business operations on the profit motive patterned
as closely as possible on business operations conducted by the most
efficient enterprises in the private sector. The Board and its staff believe
this business-like approach will make possible the continued successful
pursuit of the Trust objectives.



OFFICE OF THE STATE SURVEYOR

The laws of 1903 required the Board of Educational Lands and Funds
to appoint a State Surveyor and allowed them to appoint deputy surveyors
as the need arose. These same statutes prescribed several duties to be
performed by the State Surveyor. Many of these original duties are still
required and direct the operations of the State Surveyor's Office. Among
these duties prescribed by the laws of 1903 are:

(1) Take charge under the supervision of the Board of the filed notes,
maps, charts and records of the United States surveys.

A library consisting of these notes and plats is maintained in the
Surveyor’s Office. This material is made available to the public and
copies provided upon payment of appropriate fees.

(2) Prepare and issue, under the authority and direction of the Board,
a circular of instruction to county surveyors.

Acting under this directive the office last provided a complete set of
instructions in 1914. Since this time the office has issued
Instructions on specific items. The current directives issued to
county surveyors are initiated based upon requests from individual
county surveyors or registered land surveyors in private practice.

(3) In case of any dispute among owners of and arising for or by
reason of any survey of boundaries of lands within this state, or in
case of dispute or disagreement between surveyors as to said
surveys or boundaries, the same shall be referred to the State
Surveyor for settlement. He is hereby appointed as arbitrator to
settle and determine such disputes or disagreements as to said
surveys and boundaries and his decision shall be prima facie
evidence of the correctness thereof.

These disputes and requests for surveys have resulted in
approximately 1700 State application resurveys. In many cases the
disputes can be resolved without resurvey by use of advice and
opinion on surveying issued by the office.



(4) Perform such other duties as may be prescribed by the Board.

The office reviews all transfers of educational trust land and gives
opinions on the adequacy of the descriptions for trades, sales, and
condemnations. Upon completion of the transfers the staff
supervises changes in the abstract and provides the Board's field
personnel with plats showing the revised property. Drafting, charts,
graphs and court exhibits are also provided to the Board upon
request.

(5) The Board may, when in its judgment there is need, appoint one or
more competent experienced deputy land surveyors.

The Legislature has added duties to this original list from time to time.
Some of these additional duties have continued to the present time. Among
these added duties are:

(1) In 1961 the Legislature passed a resolution which resulted in a
U.S. Supreme Court case on the boundary between Nebraska and
lowa. The case was decided in 1973 but problems on the boundary
still persist as evidenced by further resolutions. The result of these
actions has been the accumulation of a library of approximately
20,000 documents filed in the Office of the State Surveyor. The
State Surveyor serves on the Joint Boundary Commission.

(2) In 1982 the Legislature created the State Survey Record
Repository in the Office of the State Surveyor. This repository will
receive copies of most land surveys performed in the state. The
office must microfilm and file these surveys and provide copies
upon request. The Survey Record Repository contains
approximately 139,000 documents as of this report.

(3) In 1991 the Legislature created the G.I.S. Steering Committee. The
State Surveyor serves as a member of this Committee and is
currently Chair.

These duties, combined with the general governmental responsibility
to provide service and information to the public, provide the basis for the
operation of the State Surveyor's Office under the direction of the Board of
Educational Lands and Funds.



K-12 SCHOOL TRUST REVENUES FOR THE BIENNIUM*
July 1, 1994 to June 30, 1996

TEMPORARY SCHOOL FUND (Income):

Agricultural Lease Rentals and Interest ....................... $ 35,904,408.98
Agricultural Lease BONUS ........ccccevievvveiiiiicviicriienneennne, 1,379,960.00
Mineral Lease RentalS.......ccccvevviiiiieieiiorienneiesrasessseeennns 135,463.87
MINIOIaI LEASE BONUS.....cccoieomviansvisitess srssnsstssiasmpasasiais .00
BT T o s BRI e A S W e 329,795.34
R I BRI - . o s cvsesiisbansvak enaees xihwrossnidanshsawes bnass: 2,194.74
Interest on Temporary Investments..........cccccevvviiiniinn. 1,785,988.15
Interest and Dividends on
Permanent InvestmentS.......ooovvvviiiieeriieiieieeeneneanns 15,974,578.26
Liquor Control Licenses, Fines, Fees.........ccccocvvvvnnene... 233,111.00
Other Licenses, FIiNes, FEES .....vvvveviiviiiiiiiiiirieeinennn. 190,170.00
G E T S P OO AN A e $55,935,670.34

PERMANENT SCHOOL ENDOWMENT FUND (New Deposits):

Mineral Lease Royalties:

Federal Mineral DepositS.........coovvvieeuieieieiieiiiiiieenn, $ (770,875.76)
s T S A D S R A MLl e A S G 878,651.44
S e i e s LD U SRS SO TR R B e e 140,247.35
Oill and Gas SeveranCe TaX oo.cceveeiieieieieiiiniieneeeicennns 2,394 .891.45
Sales, Easements and Condemnations ..........cccc.ee...... 260,459.86
Unclaimed Property, Escheats and Estrays................. 3,665,235.94
Distributive Shares of Estates and
OINEr Privale SOUICES ....cicciiisisissistnasannsisssssssnrasnsnsa .00
Licenses, Fines, Fees, Penalties, Forfeits ................... 326,167.00
L T T T e R I M R L N N (72,883.20)
TOTAL ADDITIONS TO PRINCIPAL.................... $ 6,821,894.08
TOTAL K-12 SCHOOL TRUST REVENUES................... $62,757,564.42

*Information compiled from Monthly Fund Summary Reports generated by
the Nebraska Department of Administrative Services.



VALUE OF PERMANENT EDUCATIONAL TRUST FUNDS*
As of June 30, 1996

FUND MARKET VALUE
Permanent School Endowment Fund (K-12)............c.......... $176,104,523
Permanent University Endowment Fund..........ccccocvvvvvennnnn. 569,114
Agricultural College Endowment Fund.............ccoeviinnnennneee 1,251,057
Normal School (State College) Endowment Fund .............. 136,093

L1 S S SR by O H ST et s SRS g e Ll $178,060,787

*Information furnished by the Nebraska Investment Council.

EXPENDITURES

The annual expenditures of the Board of Educational Lands and
Funds, as well as the direct annual expenditures of all other state agencies
except only the University of Nebraska and the State Colleges, are
published annually in the Personnel Almanac. This publication lists
expenditures separately for each state agency by all major and most minor
categories (including total, operating and personal service expenditures,
capital outlays, government aid, travel expenditures and so forth) for each
of the last 10 years. The approximately 100 pages, great detail and 10-year
perspectives of the Personnel Almanac make it the most complete source
reference of its kind available anywhere.

The Personnel Almanac can be obtained free of charge by contacting
the State Personnel Division of the Department of Administrative Services,
Nebraska State Office Building—First Floor, P.O. Box 94905, Lincoln,
Nebraska, 68509-4905 (Telephone: 402/471-4460).



DISTRIBUTIONS OF TRUST REVENUES
TO K-12 PUBLIC SCHOOL DISTRICTS FOR THE BIENNIUM*

IN-LIEU-OF PER PUPIL TOTAL
COUNTY TAX APPORTIONMENT DISTRIBUTION
T R L R SO . $ 30,629.63 $ 738,241.03 $ 768,870.66
BIMGIODIR . .o vissersisvossiassnnes $ 173,193.36 $ 188,349.66 $ 361,543.02
TN D ) e e SR D . - A $ 85,324.03 $ 11,993.85 $ 96,877.88
T T Rl N SRR A $ 111,319.32 $ 24 473.45 ® 135,792.77
e N SRS L £ $ 104,615.89 $ 25,036.64 $ 129,652.53
Ll e R S AN e 1 $ 19,895.26 $ 186,111.98 $ 206,007.24
7Tl 2T 3 U NS $ 242,653.33 S 392,860.02 $ 635513.35
o R R o ok e R b $ 101,346.48 $  76,206.82 $ 177,553.30
T e RS SN i (R $ 240,785.54 $ 88,157.82 $ 328,943.36
T TS R R w1 $ 92,274.29 $ 925,060.70 $ 1,017,334.39
B O e et o S AR PPl = . MO . T $ 219,218.39 $ 243,005.95
e A A S R S L O d 9,777.76 S 242,657.47 $ 252,435.23
T T iy 3 S Gy s S, $ 1,841.41 $ 516,488.77 $ 518,330.18
R RSN R aRE LR Knp $ 43,199.05 $ 310,635.62 $ 353,824.67
e R R RO ML SO SO $ 342,554.87 $ 138,976.52 $ 481,531.39
o Y SR I e (RN $ 710,513.81 $ 148,012.73 $ 858,526.54
CIONOING ... .oociundniseniossaimsssstatonms $ 378,056.99 $ 296,383.72 $ 674,440.71
i N S RS R $ 505.86 $ 203,172.32 $ 203,678.18
e RS T R PR LS O (s $ 0.00 $ 290,741.07 $ 290,741.07
BT T T P S R $ 3,019.95 $ 273,369.16 $ 276,389.11
T A I S R S $ 477,152.34 $ 318,457.08 $ 795,609.42
172 (o NI Sl SN . gl J g i - ' $ 523,458.83 $ 541,162.26
B S L $ 153,807.66 $ 185,263.44 $ 339,071.10
EIBWEOR (.o.iviovinsoniciieninraainperenmevnsad..  100,648.:80 $ 660,864.69 $ 767,714.58
5T L el S R N W S $ 146,888.44 $ 61,423.02 $ 208,311.46
G S N (LPY SR e N $ 49,824.06 $ 102,143.42 $ 151,967.48
R T R . T S $ 0.00 $ 858,732.89 $ 858,732.89
7 R R e $  7,047.55 $11,155,974.56 $11,163,022.11
B O S o A S GRS S $ 281,787.54 $ 47,538.37 $ 329,325.91
A o o e R et $ 0.00 $ 175,195.38 $ 175,195.38
T T ) e S R R S $ 73,865.13 $ 73,454.86 $ 147,319.99
P o 1 g etiviis Fola s ansbsidsinsareiitt, 210 12708 $ 84,985.70 $ 302,113.32
R R e T $ 162,978.91 $ 173,780.75 $ 336,759.66
e e L S 5,692.08 $ 463,682.59 $ 469,374.67
GBI e e T e T $ 255215.82 $ 54,991.02 $ 310,206.84
T Ll A e (IR O L NSt R $ 93,128.74 $ 52,839.27 $ 145,968.01
BOSDBY ivonssi st 2720940 $ 29,657.53 $ 56,926.93
QT g I TR, o AR e R v $ 56,344.48 $ 28,431.59 $ 84,776.07
O T T P S, oy WA 4 T $ 59,877.60 $ 106,541.83 $ 166,419.43
i O R N L $ 39,405.79 $ 1,232,084.30 $ 1,271,490.09
i hie g e A o U . $ 0.00 $ 218,504.25 $ 218,504.25
s L W SR, S N PR $ 60,452.17 $ 51,507.67 $ 111,959.84
o R N B e (e $ 200,373.31 $ 22,753.32 $ 223,126.63
L el AR ST M & A e $ 240,616.62 $ 69,408.30 $ 310,024.92
= o T R AN el ST 5 ) $ 525267.46 $ 348,242.19 $ 873,509.65
PIOOKE i | (BB 18398 $ 29,760.32 $ 95,944.30
PN o i i e s et o $ 56,145.64 $ 185,277.45 $ 241,423.09
JEHOREON i elmt kT $ 24,004.49 $ 271,798.16 $ 295,802.65
Mo ) 1 - o] | [ e S e e e s $ 6,223.65 $ 135,407.59 $ 141,631.24
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DISTRIBUTIONS OF TRUST REVENUES
TO K-12 PUBLIC SCHOOL DISTRICTS FOR THE BIENNIUM*

IN-LIEU-OF PER PUPIL TOTAL

COUNTY TAX APPORTIONMENT DISTRIBUTION
KOATNBN.. ... boiideshiainsnsnianinasiasoss $ 71,494.03 $ 177.67277 $ 249,166.80
LTy o T R S N N L | $ 248,727.69 $ 223,882.76 $ 472,610.45
INOVER PR oo hsnivasssrmssiinsanees $ 77,831.48 $ 23,441.94 $ 101,273.42
L8 o | WU S S $ 202,658.61 $ 104,603.92 $ 307,262.53
g e 1 NS gl S ORI woh | $ 107,168.31 $ 292,965.09 $ '400,133.40
LONCRBIBL <o cnesinr tassivicansinmvsinsnmaedd - 1S N4327 $ 5,184,670.68 $ 5,203,813.95
LRGN v mirsaiissorie $ 396,556.88 $ 995,616.60 $ 1,392,173.48
o o A TP SN i S $ 109,496.91 $ 27,942.80 $ 137,439.71
2T N S I B $ 74,198.85 $  20,189.68 $  94,388.53
NEREHBONY & ol siscsiussannisbitisiseinonivis $ 46,462.45 $ 1,082,765.51 $ 1,129,227.96
MCPherson.....ccccccvveeeeeeeereeeeennen, $ 80,058.85 $ 14,525.77 $§ 9458462
LT AR R 1 S $ 70,724.61 $ 216,557.71 $ 287,282.32
VjLa | e s S e R e $ 209,474.46 $ 164,010.28 S 373,484.74
T A R S L L T S $ 0.00 $ 112,022.44 $ 112,022.44
ST T N R Y DA S, $ 6,026.17 $ 177,741.41 $ 183,767.58
MGG .o comasssisan s sonsdisriats $ 9,033.92 $ 125,382.66 $ 134,416.58
T e T e o et b Cia i el S 7,917.90 $ 369,011.26 $ 376,529.16
T R NP | $ 2,207.74 $ 83,805.41 ) 86,013.15
POAGNS . c..icoccioiicninsnssssnnismsnnsiesad 310.491.80 $ 91,364.10 $ 401,856.00
2 R R URUSR te WERONRE: - BN - 5 | ) $ 250 730.13 $ 277,914.75
PUIBIEE . oo vecinsivsitenasinsismriesmnd 10146415 $ 234,010.16 $ 335,474.31
PR, .. ocooiveen ssennniansasssinsesssssinaid 10,72 39.96 $ 863,752.68 $ 874472.64
e ST RS O e e S 48,047.19 $ 160,766.63 $ 208,813.82
RN ... ccccnniicna e $ 151,284.58 $ 305,147.53 $ 456,432.11
RICHBIAISON.. ....cocoviacimsasissirssissserees $ 6,005.28 $ 270,033.85 $ 276,039.13
32 T [ R R VP SRR SO | $ 172,940.87 $ 49.104.32 $ 222,045.19
LT L SRR SR DI R S 5,727.92 $ 346,972.10 $ 352,700.02
250 NG A B O d 2,549.85 $ 2,582,921.10 $ 2,585,470.95
T R R RN T R $ 625.72 $ 445,084.34 $ 446,610.06
DTN T (e S Rerem Uy S $ 38,276.83 $ 1,120,108.20 $ 1,158, 386.03
SEWEIC.........cccccammnmmincomssmnsensd 1335052 $ 464,157.02 $ 477,516.54
ShOMAAN......coonvieeiianiisnesnancnrenennacd  265.047.62 $ 174,895.62 $ 439,943.24
STUETRRIY o oo i st sisnsinassiiin g, | BETTR.D8 $ 87,872.11 S 172,044.27
SSHOREK . ... 050 cmsnmessmnassensensaseasvanenasnctd 1 35, $42.80 $ 26,065.27 $ 161,208.07
L I o u $ 9,188.40 $ 70,014.24 $ 79,202.64
e T G A SR St N S $ 12,607.87 $ 167,525.63 $ 180,133.50
B EIORTIEIR . i tas voem omesss o Somme it nain $ 60,713.30 9 14,762.99 $ 75,476.29
SO 5 s it e mecas $ 0.00 $ 278,726.84 $ 278,726.84
L e N KIS e Sy . $ 28,810.47 $ 111,061.76 $ 139,872.23
WWRABIIGION . .o ccocsirviasaiinsonsissinnss $ 37,061.43 $ 444761.26 $ 481,822.69
L R Rty g S $ 0.00 $ 227,246.09 $ 227,246.09
o et R N NS . $ 25461.96 9 92,750.32 $ 118212.28
R I . o oo o it s s e b v s $ 90,467.65 3 23,784.82 $ 11425247
() T A R R TR ORI WO e 1.~ $ 26,757.46 S 331,244.77 $ 358,002.23

j - | O VU SRR $9,529,419.83 $41,650,431.68 $51,179,851.51

*Information compiled from 1995 and 1996 Calendar Year Distribution Reports furnished by the
Nebraska Department of Education (1994 and 1995 net income).

11



1

SUMMARY OF EDUCATIONAL TRUST LANDS

ACRES
ACQUIRED (1)

Common School............... 2.861,947.070
SAIRD. . i e e paes e 3 _32,789.440
Total K-12 School

TR LA i ceaeins 2,894 736.510
UNIVEIBIY. ...l i st 45,463.270
Ag College...........ccceeennnnee. 89,140.210
Normal (State College)..... 12,804.800
(7 SRR Tty £ e ek g 0.000
Total All Other

Educational Trust Lands . 147,408.280

As of June 30, 1996

ACRES
DEEDED (2)

1,353,490.157
32,205.110

1,385,695.267

38,964.303

85,326.030
12,729.970
0.000

137,020.303

SURFACE ACRES APPRAISED AGRICULTURAL
LEASED (3) VALUATION (4) RENTAL

1,508,456.913  $458,057,585.50 $18,322,303.42

584,330 420,541.00 16,821.64

1,509,041.243  $458,478,126.50 $18,339,125.06

6,498.967 $ 3,180,77450 $ 127,230.98

3,814.180 2,387,927.50 95,5617.10
74.830 104,985.00 4,199.40
101,350 17,130.50 685.22

10,489.327 $ 5,690,817.50 $ 227,632.70

(1) Includes all sources and times of acquisition. The original federal grant of Sections 16 and 36 and in lieu selections
(Common School Trust Lands) was, for example, the equivalent of 2,797,520.67 acres.

(2) Includes acres condemned and paid for pursuant to federal or state authority for roadways and other public uses.

(3) Acres available for surface leasing will vary slightly from time to time due to such things as the meanderings and channel
changes of rivers and streams. Additional acres are available for subsurface leasing, primarily as a result of subsurface

rights retained when the surface was deeded or condemned.

(4) See the Note on page 18.
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EDUCATIONAL TRUST LANDS BY COUNTY

Common and Saline Lands (K-12)

As of June 30, 1996

ACRES

DEEDED (2)

19,455.080
20,058.860
1,335.435
1,020.810
813.572
21,076.030
5,352.700
9,669.960
4,541.550
23,645.920
17,564.290
21,219.630
19,653.980
26,284.360
4,928.080
48,813.083
4,892.012
21,160.000
14,463.510
20,336.510
42,639.890
6,535.750
7,355.100
29,410.214
3,015.580
15,078.900
18,560.930
9,162.360
2,338.480
20,648.510
14,658.870
15,522.370
13,263.650
24,437.310
12,842.410
3,922.380
13,809.540
10,166.620
13,235.300

17,587.500
20,487.700
15,830.830
4,530.450
2,953.626
18,336.870
2,643.180
18,578.660
19,044.080
13,100.840
15,301.270
14,004.457
4,191.140
1,820.980
31,085.860
31,676.410
32,205.110
31,890.712
2,807.560
5,433.180
22 523.090
2,869.500
12,530.000
18,870.749

0.000
11,640.040
20,577.230
21,752.560
19,955.850

2.099.154
18,748.600
14,935.240
22,615.480
15,881.180
13,070.420

9,830.000

~ 8,462.200

20,360.000
8,/33.770
26,323.880
15,613.860
20,805.290
16,725.910
13,910.160
8,312.011
14,720.000
19,752.350
9,132.122
0.000
17,901.760
12,623.610
15,360.00
19,800.000
3,252.690

__19,606.610

1,385,695.267

SURFACE ACRES
LEASED (3)

1,425.000
11,341.140
25,976.545
25,909.700
24,814.448

2,599.250
35,611.140
12,994.540
43,200.280

7,248.700

661.260
480.000
80.000
760.000
28,351.920

225,373.467

39,614.378
80.000
0.000
207.960
49,999.660
720.210
43,658.800
7,314,786
13,785.120
1,950.380
0.000
158.190
30,968.930
0.000
5,812.980
19,037.630
12,326.560
200.000
51,328.600
16,557.620
2,830.460
20,398.820
7,240.000

2,017.020
0.000
4,533.770
21,629.550
22,514.984
69,359.730
25,947.960
4,458.120
1,440.000
379.160
3,456.790
32,538.253
22,203.350
34,740.020
12,447.950
297.440
584.330
68,319.948
17,672.440
14,960.100
2,103.880
29,491.910
2,446.210
43,445.181
0.000
353.200
472.380
240.000
173.110
29,790.866
1,639.430
5,544.760
1,040.000
1,551.380
12,338.290
570.000
32,977.490
260.000
261.150
0.000
9,910.280
398.660
79,019.530
6,543.620
72,655.429
724,290

720.000
20,205.918
0.000
2,802.990
1,040.000
0.000
1,061.200

17,867.310
873.390

1,509,041.243

APPRAISED
VALUATION (4)

$1,628,028.50
8,961,634.50
4,346,145.00
5,625,361.00
5,422,326.00

948,677.50
13,840,466.00

4,797,205.00
12,219,465.50
3,985,155.50
1,269,536.00
915,180.00
74,527.50
672,152.50
16,509,475.00
40,169,854.00
18,644,056.00
22,650.00
0.00
329,231.00
20,816,701.00
1,076,365.50
7,360,947.50
4,387,111.50
6,515,331.50
2,153,507.00
0.00
318,485.00
12,101,425.50
0.00
3,474,185.50
8,416,111.00
6,266,308.00
241,854.00
10,979,678.00
4,684,056.50
1,359,300.00
3,309,114.50
3,010,845.50

1,865,791.00
0.00

2,522 504.50
8,375,776.00
10,386,481.50
27,174,134.00
3,488,037.00
2,417,024.00
1,011,787.50
277,065.50
3,161,636.00
12,272,657.50
5,714,832.00
9,466,212.00
4,035,416.00
296,922.00
420,541.00
17,608,425.00
4,417,370.00
3,484,619.50
2 080,523.50
4,604,573.50
2.844,376.00
10,619,337.50
0.00
63,375.00
304,797.50
329,194.00
90,595.00
13,441,260.00
1,769,127.50
4,626,640.00
544,055.00

2 280,803.50
6,224,743.00
302,827.50
9,351,251.00
269,619.50
106,062.50
0.00
1,806,514.00
510,019.50
15,245,531.00
3,484,639.00
8,789,348.50
362,595.50
566,848.50
2,836,541.00
0.00
1,258,365.00
1,788,247 .50
0.00
569,500.00
5,192,952.50
1,274,177.00

-—%

University, Agricultural College and Normal School (State College) Lands

COUNTY ACRES
ACQUIRED (1)
T e e R e 20,880.080
PRRBIDDIE cisee .o s snvinniness sosirdrsimsinriatms e FiF oS T 31,400.000
L A e - s e PPy 27,311.980
T N o Ry e R 26,930.510
LT ey St AN B TSRO AT S A e B 25,628.020
BTy e, LR e L G e i e 23,675.280
o g g I s TP 40,963.840
L P P 2 VN AR P SR 22.,664.500
L e P e T 47,741.830
R SR s 30,894.620
B s i s e e s e N AR S e e 18,225.550
L R AR ) oS eyt S A o o SRR 21,699.630
R i T N ) TR ol an e Ees) 19,733.980
Ty S SR S oo N T ] i B L, W S 27,044 .360
B R, .~ e b ST S e Ay 1 N 33,280.000
T RO e 2 =T I i O e, 274,186.550
CROYBING Siiisiisavsmsismmassnsensstivsitisvanies sopnansrasstabs: 44,506.390
B A N N S Fimtucey kUM SR SR : 21,240.000
o S A Al ) 14,463.510
CRIMIN 10 i v i s iR oS AR R AN A3 20,544.470
R T L S ) ML B AP =B Y s 92,639.550
BT R TR Py Y R o AR R B4 . S 4 P 7,255.960
BT W TSR L e WRUI WL D ol e 51,013.900
BT TN T R N ORI A ol e T 36,725.000
DIOAII s o covcccninpsannos boss s B aasaisakossb s s by Ba s ah SR S AIPEN RS 16,800.700
B e Yl ol N Ll M R L R 17,029.280
DO xS AT ot v v ae LA TE At Vafooen th B asTA R So o 18,560.930
#7017 R SR MGT | SOV IS IR s i AT iy, Y (W 9,320.550
DRI 2 R ity i G L N e ] 33,307.410
FIRIRONE oo iciaisiinns bos i s oy s e v ro e S AN nirv s oy 48 H46ABNN 20,648.510
| D 20,471.850
L[] R O] . KR L S My - S s 34,560.000
ST S R TR R SRR 5§ Y MR SO0 B, " iy 25,590.210
T TOMRIG g 5, S ST = L B, S U 24,637.310
(1 700 T O O O, 1. S WP | S Y ¢k N 64,171.010
a1 P i SOttt e R R R e e 20,480.000
(005 R SN R <. AN o SR S I a9 16,640.000
| e N AR P T IS 30,565.440
©r T RO S e Pt < RN SR W e 20,475.300
L, TSRO, <N, . 7~ AURPRAON, TR . /.. ST SR, O . . 19,604.520
FEBPORTON. . cvuncone ity mnndancn ok s vines PaiaBh Chus wsnmsingen biudhs 20,487.700
o3 —— O L, TS R, A 20,364.600
FROVOB... 5 cxvscunvnssimssnersinssisssaeibrnitnsninbianesisssasibasi s Rpass 26,160.000
PHICNEOBK. . o oouvveivsiopvisbsatsiviviasrime iR e e Tt au T v s 25,468.610
o | RN R e ST CEte L L, RS Y LA 87,696.600
HOGKBY ......on0erononessdsinmasnsssilbordnasBlactilisailbel o esaiNR 28,591.140
FOWEIG ..ovenvononiinormatoond s onsdsi i i it O R Ll 23,036.780
%5 7T TST D N s M- B D, v . . U e 20,484.080
JOTEDDTIIL. . . oo on B ianiuiass dnimms g b LA U A S 13,480.000
ICOBEROY ..covoooiiommasonsssnisinisiclivoilasetriississsssisuyss J0ohvs 18,758.060
251 {5 PR sy P AL 0. 2o copam ) 1| 46,542.710
ICOVBLP NG . iuuisiiiuisiimivsiiasvasstysinennvhussisesss s Eiss 26,394.490
L T Prr e S ol L Apue, e 36,561.000
G yc et NP 12 L= NP N Sl (S0 Ry e CRI. 43,533.810
LBTCABIBL ... ool o towin wernbesdindvn s ks s seaoaly»as Fwe 31,973.850
Lancaster (Saling) .......cccccecevviiiiriinenirnnnneennnninen. 32,789.440
T NN T o WL RS ot T ol BN T W O 100,210.660
L OO RN s svussrs susroananansamnbparioss ssvssnssiyhasmesasasbasen grimses 20,480.000
B T o L L Ve u 0 MR - 7 PN SO e o 20,393.280
e | ekl et Sl e o e bt 24,626.970
MO IIOTBON. . ciicvininissniansaiassiasssianebivisisinesas ivivakineasss 32,361.410
YT O oo, Sl N S N Ny S 14,976.210
RAEHERE R =L o vt a ot et s o e s e vanai s wehs i 62,315.930
T T TR O U5 ISR o U . WS 0.000
T R, . S SN SRS | St o T 11,993.240
e e 7 1 SN (S PR O ks 1" U SR O N 21,049.610
7o R kel . onndc BN S =SS =SB I I 21,992.560
PAWEIBE ....ooxvcinsertidnsorksanaarmmmesisniosiiinsinsvassbvsiimsatr 20,128.960
g [ L e SRR, |y SRS WO =S 10 Y, S el 31,890.020
T R Y31 B SRRt || 1 A O W) 20,388.030
PIBIEE.. ol comene s it e i Lk R I L RO . o omiba sl 20,480.000
2 U TR, K" TR Fo. N0 Sl I A - 23,655.480
o] | (NN SRt | Lo . 18 N I N 17,432.560
O WIEDW. . c.ovie chins o s in Eov i s s B st #Daas ¥ Sy o 25,408.710
FUCIBTIION. . s iisiiatinssississsisasesinsipinsinhssissioasasiiasssios 10,400.000
BROOK i sisicov s chidine b s e DB PSR SR IS AR SRR 41,439.690
P T e I 20,620.000
5 T A S S -k - U WD BN o8 8,994.920
SRURRIGID . -..ooov s binmussisssibnsiasdbaaberdbberdprmnvseranssannsels 26,323.880
5o gt 1)U L GO N U WO el | SRS o 25,524.140
T Y s | e o N oo e[S S 21,203.95Q
SOTIBBNY . 5505000500005 s resisssansisassbavsssvisaisviniranseisassnis 95,745.440
SHOMMAN oo i ins b s v ssseviis e 20,453.780
T2 | RO U L O Y PN Loy 80,967.440
(o, 15,444.290
33 AR SRR DO ol - S U 20,472.350
MOIMIBS scsussisisnssasssansasssssispanassiassasssosssnssanasessassnssns 29,338.040
510 (3 (1] e ey T et 0.000
VO -ooccccoassssdmmsvisbusmaomninnian e oiiidiss sy xrasmmersirsis 20,704.750
WWRSNINOION iivcoviisasiinesssssissisisisivasvbabpisdenitives daienssa 13,663.610
VBN (o oosviisiniossvsvsvmnssvunionsssioroppoRuanss vissesoaneronsnsauses sl 15,360.000
) S OO Ut SO I 20,861.200
R B B i TR T Tovis i .21,120.000
YOUIK: oo nn s i s s s R e ___20,480.000
Total K-12 School Trust Lands.........ccoeveevevivnnennnnnn. 2,894,736.510
COUNTY ACRES
ACQUIRED (1)
AT L TRy TR O | I Rl il W B o 1,600.000
BN TAD ) cosicoasiissianianinsrvmssansiniog v siasmmbataas osiasdsaaasve 640.000
OURE (AG) iisiossinsrsusinionsessersiossssisssiprrsssesssiis asioans 25,405.470
GBI I . fisisisesmssnbssesiissinisaniansosaisesessssvsisiie 1,920.000
GUINING TAQ), i5:c5siimsmsssscsiosassaxasivsssisasiasvos sedmbansarins 960.000
CUumiig (OMNOD) . civisirinsisivismsm vttt 0.000
DAROE (RG) viisisissiissasannnniaeng S ssaRR s E s 640.000
Bﬁkﬁ*ﬁ-{uﬂ‘n T T T T T L L L T L T T . 320-00’9‘
DAaWEE LOMBY) ..ociiinamvisativisimsaneissisesibinvismsh e Runn 0.000
DIRON AL i isiniiteassnsaesuassirsiosiosssns sirsiamaietostassnnm 2,240.000
DIXON I it i it i Vi si s S s 640.000
HOI (U - s it v s s e s s, 8,322.100
KNOX LRGN sl e it 33,491.200
ICNOX (LI acisissisosevsasssmnmssarassconsintesnasasseiiasmnrivasss 4,480.000
LANCaMOr (INOUINBY) .- siviiisnsnmraiivssmassmmarsss 12,804.800
MBAOIBON- AN ciisiaisianssiassinsisssnmsvsnisiasisosassssivsisosins 2,240.000
MNUCKOIIS ERIM) cionsziiiinisssimrisasammvmmssrssniismmsemassevsintsss 4,940.020
PR O o o i s S R eSS 10,114.560
PUSIEE (LMY 5055t 0ssnsinanss v ssos o sivesisnismminsssiadassasoinssss 3,197.670
NN B IO T et einonernaek ss ersenesiiiboenatrnindintost 15,648.980
T T e R i I S T SO 17,803.480
Total All Other
Educational TrUSL LanadS ... ioisaivsiiiansansiderassssssssss 147,408.280

Notes (1), (2), (3) and (4): See pages 12 and 18.

ACRES

DEEDED (2)

1,407.050
640.000
24,431.630
1,605.703
960.000
0.000
640.000
32C.000
0.000
2,200.000
640.000
4,414.730
31,207.590
3,649.610
12,729.970
2,080.000
4,764.580
9,597.830
3,197.670
15,648.980

16,884.960

137,020.303

As of June 30, 1996

—_—

SURFACE ACRES
LEASED (3)

192.950
0.000
973.840
314.297
0.000
0.000
0.000
0.000
101.350
40.000
0.000
3,907.370
2,283.610
830.390
74.830
160.000
175.440
516.730
0.000
0.000
918.520

10,489.327

APPRAISED
VALUATION (4)

82,263.00
0.00
955,119.50
264,248.50
0.00

0.00

0.00
. 0.00
17,130.50
74,100.00
0.00
1,794,271.00
716,761.00
255,990.00
104,985.00
219,947.50

83,300.00
641,947.00
0.00

0.00
480,754.50

$ 5,690,817.50

NUMBER OF
AGRICULTURAL
LEASES

11
57
43
48
S0

8
/8

72
78
31
6
3
2
6
67
406
82
|
0

1
139
6
91
22
34
13
0
3
o6
0
24
o8
45
2
95
39

7

45
25

14
0
19
62
64
189
43
20
12
7
9
/9
56
65
60
3
6
146
32
31
12
55
12
94

DO WWOLhNO

142

3,985

NUMBER OF
AGRICULTURAL
LEASES

ODOOW= == N0 -~ 0D000MNNO —

o)
on



22,203 Ac. 12,995 Ac.
$5,714,832 $4,797,205
/ /
SIOUX s B o 1,950 Ac.
KEYA PAHA BOYD / $2,153,507
43,659 Ac. | | / 720 Ac.
$7.360,948 W HOLT KNOX o , $1,076,366
72 655 A 225,373 Ac. L | 12,448 AcC. 760 Ac. | DiXoN
53 :739 3:9 Sl o 79,020 Ac. $40,169,854 34.035.41 6 $672,153 _ NONE
e " $15,245,531 | 43,200 Ac. 132,977 Ac 69,360 Ac. T
$12,219,466 [$9,351,251 $27,174,134 ANTELOPE PIERCE =
35,611 Ac. lian 661 Ac.
$13,840,466 9,945 Ac. NONE ' KR $1,269,536
11,341 Ac. | $4,626,640 /
S — 1$8,961,635
SCOTTS BLUFF SRR P | HOOKER THOMAS BLAINE LoUP GARFELD WHEELER MADISON STANTON | CUMING 1,040 Ac.
9,910 Ac i s * BURT $1,788,248
$1 896,514 20399Ac. | 25948Ac. | 20206Ac. | 24814Ac. |14,960 Ac. | 16,558 Ac. | 17,867 Ac. | [ | 2,104 Ac. | 724Ac. | 208Ac /
[ 43M45Ac DT | 99488037 | $2836.541 | $5422326 |$3484/620 | 34,684,057 |$8789340 | O0°  |$2,080,524 8362506 | 3320291
BANNER $1 0',51 9'33'3 = e - ke 2,599 Ac. = | 158 Ac.
25 910 AC 51 1329 AC. i Vo LOGA CUSTER VALLEY GREELEY 5943,573 PLATTE COLFAX DODGE 531 3'485
- ' $10,979,678 - A : 1,040 Ac. %
$5,625,361 25,977 Ac. 28,492Ac. |17,672Ac. 2803 Ac. | 7.240 Ac. s544 055 | NONE | NONE ‘%4&) 261 Ac.
N t—— $4,346,145 | $4604,574 [$4,417,370 | . $1,258,365 | $3,010,845 ' % / $106,063
e CHEYENNE o W SN PG L 0 2z 50,000 Ac. . e SAUNDERS /
NONE
34,740 Ac. 39,614 Ac. 5 KEIMH | LINCOLN $20,816,701 | il w3 | L, /
$9,466,212 $18,644056 | 32 538 Ac. aEsaAn | daseac. [ Toecx. 1551 Ac | 480Ac NONE
g oo $12,272,658 $3,484,639 | $2,417,024 | [$2,844,378 /| $2,280,804 | $°1°.180 SARPY
5,515,332 L 68,320 Ac.
PERKINS $17'508’425 DAWSON BUFFALO i MALL YORK SEWARD LANCASTER CASS
HAMILTON 80 Ac.
LEGEND 29,791 Ac. 7 315 Ac. 7 249 Ac. 2 017 Ac. NONE 873 Ac. 399 Ac. $74,528
$13,441,260 $4,387,112 $3,985,156 $1,865,791 | $1,274 177 | $510,020 881 A
TOP NUMBER = SURFACE ACRES LEASED N — ————4—]— -2 | $717 4;3 e
BOTTOM NUMBER = APPRAISED VALUATION* CHASE HAYES FRONTIER GOSPER S ) o i { aacmie Sl ' 523;% ?;'4
PHELPS KEARNEY -
s 28,352 Ac. 21,630 Ac. 19,038 Ac | 260 A
TOTAL SURFACE ACRES LEASED = 1,509,041.243 . : . 2830Ac. | 1,638 Ac. | 3,457 Ac. | 1,425Ac. 80 Ac. NONE y JOHNSON | NEMAHA
TOTAL APPRAISED VALUATION = $458,478,126.50" $16,509.475 | $8,375,776 $8,416,111 D1.359.300 $1,769,128 | $3,161,636| $1,628,029 I $22,650 $269,620 | < srane | 383Ac
ACRES UNDER OIL AND GAS LEASE = 51,856.58 R, v ey i [ooe— 200 Ac. | $277,066 $63,375
HITCHCOCK RED WILLOW FURNAS HARLAN FRANKLIN WEBSTER NUCKOLLS THAYER JEFFERSON $241 854 2
30,969 Ac. 22515Ac. | 12338Ac. | 12327Ac. | 4534Ac. | 5813Ac. | 1,061Ac. || 472Ac. | 720Ac. | 1,440 Ac. s $90 e
*SEE NOTE ON PAGE 18 $12,101,426 $10,386,482 | $6.224,743 $6,266,308 [$2,522,505 |$3,474,186 | $569,500 »| $304,798 | $566,849 |$1,011,788 $90.595 $302.828
MAP OF K-12 SCHOOL TRUST LANDS
As of June 30, 1996
16 17



NOTE CONCERNING APPRAISED VALUATION

Appraised valuation also means appraised rental valuation and is
merely surface (agricultural) rental capitalized at the rate of 4% (divided by
.04). The sole purpose for this computation is to generate the numbers
required by certain statutes which have not been amended for many years.
These numbers are intended only to provide the statutorily desired
information and do not reflect market value as of any specific date.

For purposes of this nature, capitalization rate is the same thing as
rent to value ratio.To illustrate the process, if annual rent is $18.3 million
and a rate of 4% is chosen, the resulting value will be $457.5 million.
Similarly, a rate of 5% applied to rental of $18.3 million will yield a value of
$366.0 million, and a rate of 6% used for the same $18.3 million rent will
result in a value of $305.0 million. The historically valid long-term capitali-
zation rates for agricultural land are generally 4% to 6%. However, within
this range, applying the lower rent to value ratios to actual rental will yield
higher values, while applying the higher rent to value ratios to actual rental
will yield lower values.

Accurate rent to value ratios can be determined through the process of
dividing the rentals which exist at any point in time by the corresponding
values to which they pertain. All of these numbers are driven by the private
sector marketplace and, therefore, the actual rentals, values and rent to
value ratios are always changing over time. It is simply not possible to
incorporate these constantly changing rent to value ratios into statutes
because, by the time the necessary computations could be made and the
statutes could be amended, the actual rent to value ratios would have
changed again. For statutory purposes, therefore, the best course iIs to
choose one rent to value ratio within the historically valid range of 4% to
6% and use it consistently over a considerable period of time. This allows
the numbers thus generated to be useful for some additional purposes,
such as comparing relative values from one county to another and relative
changes in values over the years, even though these numbers do not
represent current market value.

Analysis using valuation data of the University of Nebraska,
Department of Agricultural Economics, established that the slightly more
than 1.5 million acres held in Trust for Nebraska’s K-12 public schools had
a current market value of approximately $334.1 million as of June 30, 1995,
and $338.3 million as of June 30, 1996. By comparison, the total
agricultural rent estabished by the Board for that land was approximately
$18.3 million effective January 1, 1996, and will be approximately $18.9
million eftective January 1, 1997. These numbers, of course, yield actual
agricultural rent to value ratios between 5.48% and 5.59%.
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OIL AND GAS LEASES BY COUNTY
K-12 School Trust Lands
As of June 30, 1996

NO. OF

COUNTY LEASES

G g VR C U SR Nt e R R
25 5 SR e R S S Y R S 14 ...
Cheyenne .......ccovviiiiiiiiiiiieeceeee e | 5
RICHIRN ..o sivssvssvussinsrsssovisssinnevovminsnassaisssstonsinse y T
207 R N SN N . SV SN ST o~ D verrenia
PUNIRE.... . i boicinsissnsarbissionmsersvnisny ssasdssssssysin B | deseanditaslys
e T o S DRSO SR . S
i e S S S [P S
PRI . .. s crese inpanmvesmive gxsmameanibebaisnnmmanasins (A
CEaiia T | R PO, SRR 2 L, S
ST LI T L A A K S S Bl Loy
RIS - .o o siriitasssinsnsseiinessivsvossssdansnansos | (RS
RBCLNRION .. .o o crnnsie fooraranmvonnonsanrarssmonmenasnen WA b e i
SOOUS BT ......ocovmimsanvisssrnsessiscssinsssanssansisss A
SO it s ne snanimisvasusshennsssedusans exinarhsissidssns ; BRI
PO CORMMBE .......cpeoennscnrasansionsrreninsansdrsonns - T o

NO. OF ACRES
UNDER LEASE

3,160.000
8,748.570
6,920.000
4,475.000
3,040.000
1,200.000
2,560.000
640.000
3,359.000
10,840.000
3,240.290
313.720
2,080.000
640.000
640.000

51,856.580

There were no oil or gas leases covering University, Agricultural College or

Normal School (State College) Lands.

19



0c¢

OIL AND GAS ROYALTIES BY COUNTY

K-12 School Trust Lands
July 1, 1994 to June 30, 1996

B RO NI o el Sk s vt T 4 bk e s P = A N P N (A SE W $ 40,010.02
T R T e e O A g R B RS i S b DA AR S e [ $ 150,174.14
BT R T R <2 E g ST S e e St ¢ e S e S PR Sty NI $ 90,501.94
e T SN e DR LIRS s R i T T PR PR D R e, | $ 7,984.77
B G e I e R ] e e B e L e e Mo 6 o i b i A $ 212,620.20
DR O « . o h e e s T e s ot e e e e R s AT e A $ 199,501.79
Vo R R e R S R e T a P i o D PR g e r T $ 113,613.84
alaghy o a0 SRy SO el R - L T L R S S N S SO oo $ 46,309.20
SCONS BRIT GBOUNNY . 2 0 o e s i et ar b o s e b At e Al B S B e i e o $ 17,935.54

0 1 | A e L i s, 7 D o SN e O ‘$ 878,651.44

There were no oil or gas royalties from University, Agricultural College or Normal School (State College) Lands.
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